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Introduction

Alberto Vettoretti
Managing Partner

)

Dezan Shira & Associates

The environment for mergers and acquisitions (M&A) in China has fundamentally changed
in recent years. Affected in part by the global economic crisis and wavering Chinese growth,
the rate of foreign acquisitions in the country has fluctuated considerably over the past
ten years, going from 42 deals worth approximately RMB 30 billion in 2008, to 39 worth 78
billion in 2013, to 61 deals worth 35 billion in 2015.

Conversely, Chinese outbound acquisitions have experienced an unprecedented upsurge in
the last two years. A sharp rise in capital outflows resulted in Chinese outbound investment
surpassing that of major developed economies in 2015, while Q1 2016 saw China record
its largest ever quarterly share of global acquisitions, making up a sixth of all M&A activity.

The contrasting dynamics of outbound and inbound M&As in China has served to transform
the M&A market landscape in the country. While the acquisition is still undoubtedly a
swift and effective means for foreign companies to enter the Chinese market, there are
now a host of new considerations for firms to take into account prior to committing to
any investment, including uncertain market conditions, bigger domestic players, and new
regulatory frameworks.

In this issue of China Briefing magazine, we set out to guide foreign investors through
the mergers and acquisitions process, from initial market research, to set-up procedures
and regulatory hurdles, and finally thorough important due diligence considerations.
With experience in China's M&A market since 1992, Dezan Shira & Associates is perfectly
positioned to ensure that the M&A is the right investment vehicle for your company’s
venture into China.

With kind regards,

'

Alberto Vettoretti

This Month’s Cover Art
Oil on canvas, 180x150 CM
Wan Fung Art Gallery
wanfung@126.com.cn
+86 0760 8333 861
www.wanfung.com.cn

Reference

China Briefing and related titles are
produced by Asia Briefing Ltd., a wholly
owned subsidiary of Dezan Shira Group.

Content is provided by Dezan Shira &
Associates. No liability may be accepted
for any of the contents of this publication.
Readers are strongly advised to seek
professional advice when actively looking
to implement suggestions made within
this publication.

For queries regarding the content of this
magazine, please contact:
editor@asiabriefing.com

All materials and contents

© 2016 Asia Briefing Ltd.

7/ DEZAN SHIRA & ASSOCIATES A\ ASIA BRIEFING €3 ASEANBRIEFING (3) INDIA BRIEFING &k VIETNAM BRIEFING

www.dezshira.com

www.asiabriefing.com www.aseanbriefing.com www.india-briefing.com www.vietnam-briefing.com


mailto:%20wanfung@126.com.cn
http://www.wanfung.com.cn/
http://www.asiabriefing.com/
http://www.aseanbriefing.com/
http://www.vietnam-briefing.com/
http://www.vietnam-briefing.com/
http://www.dezshira.com/
http://www.dezshira.com/
http://www.india-briefing.com/
http://www.india-briefing.com/
http://www.dezshira.com/personnel/alberto-vettoretti.html
http://www.dezshira.com/personnel/alberto-vettoretti.html
mailto:editor@asiabriefing.com

This Issue’s Topic
Understanding Mergers &
Acquisitions in China

Online Resources from China Briefing

Establishing & Operating a Business in China

Transfer Pricing in China 2016

Tax, Accounting and Audit in China 2016

Strategic Considerations when Establishing a WFOE in China

Online Resources on Emerging Asia

% Business Advisory Services from Dezan Shira & Associates

Managing ASEAN Expansion from Singapore

Pre-Investment Due Diligence in India

4

(1

A

Remitting Profits from Vietnam

Credits

Publisher / Alberto Vettoretti

Managing Editor / Samuel Wrest

Editors / Zolzaya Erdenebileg, Jake Liddle, and Qian Zhou
Design / Jessica Huang & Belén Rodriguez

Design Assistant / KKing Lu

Table of Contents

P.04

An Introduction to China’s
M&A Market

P.06

Anatomy of a Takeover: Conducting
a Company Acquisition in China

P.11

The Importance of Due Diligence
in the M&A Process

Annual Subscription

E, China Briefing Magazine is published as 6
Y Issues and 4 Special Editions per year.To
subscribe, please Click Here

This publication is available as an interactive
PDF and ePublication with additional
clickable resource icons below:

@ Strategic Advisory & Commentary

///w
~

(> () Regulatory Framework & Updates

Legal, Tax, Accounting News
@ Cross Region Comparisons

EQ Industry Studies

Magazines, Guides, Reports
ﬂ Podcast & Webinar

Asia Briefing Ltd.,
Unit 1618, 16/F, Miramar Tower 132 Nathan Road,
Tsim Sha Tsui Kowloon, Hong Kong SAR



http://www.asiabriefing.com/store/book/establishing-operating-a-business-in-china-2016-5716.html
http://www.asiabriefing.com/store/book/transfer-pricing-in-china-2016-5842.html
http://www.asiabriefing.com/store/book/tax-accounting-and-audit-in-china-2016-8th-edition-5438.html
http://www.china-briefing.com/news/2016/01/15/strategic-considerations-when-establishing-a-wfoe-in-china-part-1-business-scope-and-registered-capital.html
http://www.dezshira.com/
http://www.dezshira.com/services/pre-investment-market-entry-strategy-advisory
http://www.aseanbriefing.com/
http://www.asiabriefing.com/store/book/managing-asean-expansion-from-singapore-5665.html
http://www.india-briefing.com/
http://www.asiabriefing.com/store/book/pre-investment-due-diligence-in-india-5883.html
http://www.vietnam-briefing.com/
http://www.vietnam-briefing.com/news/vietnam-auto-industry-fastest-growth-southeast-asia-challenges-remain.html/
http://www.asiabriefing.com/store/book/remitting-profits-from-vietnam-5825.html
http://www.asiabriefing.com/news
http://www.asiabriefing.com/store
http://www.china-briefing.com/news/category/industries
http://www.asiabriefing.com/multimedia
mailto:%20info@dezshira.com
http://www.dezshira.com/services
http://www.china-briefing.com/news
http://www.dezshira.com/resources
http://www.asiabriefing.com/store
http://www.dezshira.com/services/business-advisory
http://year.to/

/// DEZAN SHIRA & ASSOCIATES

Your Partner for Growth in Asia

JJJJ

P

parisons Busine: Strategy & Operations Advisory
II

iﬁBusine Model C
~ Corporate EJJcaliti' shment, Licensing >

i
!
|
|
|

sory and -0 pliance

10 L
) yment A

JeiE. i asanleiie

Beijing
beijing@dezshira

China | Hong Kong | India | Singapore | Vietnam
Dezan Shira Asian Alliance Members Indonesia | Malaysia | The Philippines | Thailand
Dezan Shira Liaison Offices Germany | Italy | United States

www.dezshira.com



http://www.dezshira.com/services
http://www.dezshira.com/office/china
http://www.dezshira.com/office/china
http://www.dezshira.com/office/malaysia.html
http://www.dezshira.com/office/germany
http://www.dezshira.com/office/hong-kong.html
http://www.dezshira.com/office/singapore.html
http://www.dezshira.com/office/italy
http://www.dezshira.com/office/india
http://www.dezshira.com/office/philippines.html
http://www.dezshira.com/office/united-states.html
http://www.dezshira.com/office/indonesia.html
http://www.dezshira.com/office/thailand.html
http://www.dezshira.com/office/vietnam
http://www.dezshira.com/

